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E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJ: OSSOLA TO RESIGN FROM BANK OF ITALY 

SUMMARY. BANK OF ITALY DIRECTOR GENERAL RINALDO OSSOLA 
HAS OFFICIALLY CONFIRMED HIS PLAN TO RESIGN HIS POSTION IN 
BANK OF ITALY (BOI), BUT HAS AGREED TO REMAIN ON THE JOB 
FOR SEVERAL MONTHS IN VIEW OF CURRENT DIFFICULT ECONOMIC 
SITUATION. END OF SUMMARY. 
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1. IN RESPONSE TO RUMORS PUBLISHED IN ITALIAN PRESS, BOI 
ISSUED COMMUNIQUE JULY 2 CONEIRMING THAT ON MAY 22 DR. 
RINALDO OSSOLA, DIRECTOR GENERAL OF BOI, INFORMED BOI 
GOVERNOR BAEEI OE HIS INTENT TO LEAVE THE BANK. IN 
OSSOLA'S COMMUNIQUE, HE EXPRESSED HIS ADMIRATION, ESTEEM 
AND FIRENDSHIP EOR GOVERNOR BAEEI AND DENIED ANY POLICY 
DISPUTES WITH GOVERNOR. OSSOLA SAID THAT THE REASON 
EOR HIS RESIGNATION WAS TO CONTRIBUTE TO RENEWAL OE BOI 
TOP-LEVEL OEFICIALS. OSSOLA WAS REEERRING, IN PART, TO 
RECENT RETIREMENT OE VICE DIRECTOR GENERAL ANTONINO 
OCCHIUTO, WHO WAS SUCCEEDED BY CARLO CIAMPI. PRESS 
SPECULATES THAT SUCCESSOR TO OSSOLA MAY BE BOI'S OTHER 
VICE DIRECTOR GENERAL MARIO ERCOLANI. 

2. COMMENT. OSSOLA'S ANNOUNCEMENT CAME AS A SURPRISE 
TO EINANCIAL COMMUNITY AND IS SOMEWHAT PUZZLING. TO 
EMBASSY KNOWLEDGE, THERE ARE, IN EACT, NO SIGNIEICANT 
DIEFERENCES OE VIEW ON POLICY QUESTIONS BETWEEN GOVERNOR 
BAEEI AND OSSOLA, WHO WORKED TOGETHER EOR MANY YEARS 
UNDER EORMER GOVERNOR CARLE ALTHOUGH OSSOLA WAS 
MENTIONED AT THE TIME AS POSSIBLE CANDIDATE AS SUCCESSOR 
TO GOVERNOR CARLI IN 1975, HIS LONG INTERNATIONAL 
EXPERIENCE PROBABLY HURT HIS CANDIDACY SINCE HE HAD HAD 
RELATIVELY LITTLE EXPERIENCE ON DOMESTIC EINANCIAL 
AEFAIRS. IT MAY ALSO BE THAT BROADER RESPONSIBILITIES 

OE OEFICE OE DIRECTOR GENERAL, INCLUDING RESPONSIBILITY 
EOR DOMESTIC AEEAIRS AND EOR ADMINISTRTION OE THE BANK, 
HAVE BEEN LESS CONGENIAL TO OSSOLA THAN HIS PREVIOUS 
SPECIALIZATION IN INTERNATIONAL EINANCIAL MATTERS. 

OSSOLA TOLD EMBOEE THAT HE HAD HOPED TO LEAVE BOI IN 
JULY, BUT PRIME MINISTER MORO URGED HIM TO STAY ON 
UNTIL DECEMBER SINCE PRESENT LAME DUCK GOVERNMENT WOULD 
NOT BE ABLE TO NAME HIS SUCCESSOR AND SINCE ITALY'S 
CURRENT ECONOMIC SITUATION IS SO DIEFICULT. OSSOLA 
DAID THAT HE STILL HOPES TO LEAVE THE BANK SOME TIME 
BEFORE DECEMBER. 

3. BOI STATEMENT ON OSSOLA'S RESIGNATION INDICATED 
OSSOLA'S DESIRE THAT TOP LEVEL OEEICIALS OE THE BANK 
BE PROMOTED FROM WITHIN THE PROEESSIONAL STAEE OE THE 
LIMITED OEEICIAL USE 
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BOI. IE SUCCESSOR IS DRAWN EROM THE RANKS OF PRESENT BOI 
OEFICIALS, ERCOLANI WOULD BE A NATURAL CHOICE. ON OTHER 
HAND, IE STABLE NEW GOVERNMENT IS EORMED IN COMING 
MONTHS, IT MAY WISH TO SELECT CANDIDATE EROM OUTSIDE 
BANK WHO WOULD BE SEEN AS NATURAL SUCCESSOR TO BAEEI 
UPON BAEPI'S RETIREMENT. (BAFEI IS NOW 64 YEARS OLD, 

OSSOLA 62 YEARS OLD AND ERCOLANI 62 YEARS OLD.) 
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4. DR. OSSOLA TOLD EMBOFF THAT HE WAS PLANNING TO RUN 
FOR EUROPEAN PARLIAMENT IN 1978 AND WISHED TO HAVE TIME 
TO PREPARE HIS CAMPAIGN. ALTHOUGH OSSOLA HAS REPUTATION 
AS NON-POLITICAL TECHNICIAN, HE HAS BEEN ASSOCIATED TO 
SOME EXTENT WITH ITALIAN REPUBLICAN PARTY (PRI). VOLPE 
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